2023 the Big Picture®

35 36 37 38 39 40 41 42 43 44 45 46 47 48 49 50 51 52 53 54 55 56 57 58 59 /60 61 62 63 64 65 66 67 68 69|70 71 72 73 74 75 76 77 78 7980 81 82 83 84 85 86 87 88 89 90 91 92 93 94 95 96 97 98 99 00 01 02 03 04 05 06 07 08 09 10 11 12 13 14 15 16 17 18 19 .20 21 22
Canada ——e — * ° - ° ° *—eo oo e - - °
Bennett Mackenzie King St. Laurent Diefenbaker Pearson P. Trudeau Clark P. Trudeau Turner Mulroney Campbell Chrétien Martin Harper J. Trudeau
U.S.A. o o - o o o - o o o o o - o o o .
Roosevelt Truman Eisenhower Kennedy Johnson Nixon Ford Carter Reagan H.W. Bush Clinton W. Bush Obama Trump Biden
Exchange rate: USD per CAD CAD peaks at $1.09
$1 |-——  — g p Mu‘w“‘_- A L,, ,"'MYAA $1
. CAD bottoms at $0.62 " II III‘ 'l I
. 0,
0% Prime Rate: 22.75% o 0%
00, Inflation Prime Rate 0,
00/0 00/0
. . U.S. Stocks
$15— Bull and Bear Markets in Canadian Stocks 815 $13.038.114 11.4%
) ) -
$10,000,000 - - A Bull Market starts at the lowest point reached after the market has fallen by 20% or more, and ends when it reaches its nexthigh. Dot Com collapse | Cdn. Stocks down 43%, | IN T
A Bear Market is a period over which the market falls by 20% or more from its previous high to its next low. Balanced Portfolio down 16%
A Recovery Period starts at the lowest point reached after the market has fallen by 20% or more, and ends when it attains its previous high.
27 months 40 |
% 49%toal rotur 2% 25m . _ WHO declares COVID-19 ez~ Growth Portfolio
33% annualized return 20% 9% GST introduced a global health crisis &K $3,483,290 9.7%
19% .
. Canadian Stocks
$1 - “ $1 Cold War ends $2’977’409 9.5%
39 months 4m ™10m
-42% total return -25% -25% -20% -27% -43% -22% 9/11 Y T
up 0
$0.5 $0.5 Canada’s first ETF launched 4 from 03/09 i
1930s 1940s 1950s 1960s 1970s 1980s 1990s 2000s 2010s 2020s Iraq War / M W g%l Igggeﬁd?,z(zrg()"o
AN .£/0
$1,000000 - e N T 11 SN T
: -~ International Stock
TIME: “Buy Stocks? No Way!” Furozone crisis $984 Zog 86:,0/5 OPES
. . ) y U7
Time and RisSk an analysis of rolling periods, 1935 — 2022 TFSA introduced
Black Monday
1-year rolling periods 5-year rolling periods ~ Dow 36,338
87% U.S. Stocks . ' _
83Y Cdn. Stocks down 39%,
i Cdn. Stocks Balanced Portfolio down 4% u"" !$n??(?7m06520rtf0"0
0,
%% Balanced P. ) 6.7%
49% ) B Bonds
L = T-Bills Business Week: “The Death of Equities”
31%
19% Sk 2% o3 n Bonds
! ! % Compound $131,270 5.7%
annual returns
$100,000 TT 0 B B B e () B B S oy — T oo o oo o T T T T T T 7T T AdIbalcelopdll. Uligualiicdly bdfieit - = =2 == = m = v = = s rgg S\ A" " "4 - -~ """~ A» _J T -~~~ -~ -~ "~""~""r"-~"7T->Z>-- - -~ -~ -~ -7/~~~ °-7T7 ", """ --T7T-----~---r©°-7" Recessions I~ = = T T T
0.1% 09% -1% 0.4% best to-date: 15
8%  -9%
-14% U.S. downgraded to AA+
-21% Gulf War
—-— —— Mmedian Life expectancy in Canada
Tog70 M: 80 yrs, F: 84 yrs T-Bills
s _ =
orst $37,281 4.2%
79% 74% 86% 84% 100%  88% 96% 100% 99% 100%
ercentage of periods with positive returns '
P 9C 07 perioas Wi posttive rett U.S. subprime crisis _,__,_._._._/"/—“ B I$n2f!|a_;[g)£l -
y .2/0
Arab embargo crisis ‘/f/_’__,_/»—/‘ -
Cdn. Stocks down 42%, =T
$10,000 ----- - Balanced Portfolio down 6% | _ _ _ _  ColdWarbegins _ _ . KoreanWar _ _ _ /- M\- - A/~ AW/ _ . __________ o A N VANS MY Vel 1 | | | |l _l. B
’ P Compound Annual Returns -
World War I Baby boom begins / 1-yr 3-yr 5-yr 10-yr 25-yr 50-yr All-time
A U.S. Stocks -12.3% 9.4% 11.1% 16.2% 7.6% 11.1% 11.4% 17.6%
) . Life expectancy in Canada - f Cdn. Stocks -5.8% 7.5% 6.8% 7.7% 7.0% 9.0% 9.5% 17.7%
M: 63 yrs, F: 66 yrs = , 0 0 0 0 0 0 0 0
Growth of T Int’l Stocks -7.8% 2.8% 3.6% 8.5% 4.7% 9.0% 8.0% 20.7%
“, Bonds -13.1% -3.1% -0.6% 0.4% 4.1% 7.4% 5.7% 7.4%
1 000 DOW 500 i 0, 0, 0, 0, 0, 0, 0, 0,
. T-Bills 2.4% 1.0% 1.2% 1.0% 2.1% 5.6% 4.2% 4.0%
/ [ Inflation 6.2% 3.9% 3.2% 2.4% 2.1% 3.9% 3.5% 3.3%
Y /" i First index fund faunched Growth Port. 94%  54%  63%  102%  64%  10.0% 9.7% 13.7%
; ‘ ﬂ' W Balanced Port. -11.0% 2.0% 3.6% 6.0% 5.8% 9.1% 8.2% 8.8%
N, / A?\i \ﬁ\@}”y‘“‘ Income Port. -11.6% -0.8% 1.2% 2.8% 4.8% 8.1% 6.7% 6.8%
G N )
AT A
N LAt S 6 < Vietnam War
V Trailing 1-yr
Compound 91% && 46% B 3.5% 175% & 96% B 15% 91% && 63% B 3.7% 6.7% & 87% B 6.8% 175% %8 15.9% B 13.4% 21.0% && 12.7% B 10.7% -38% & 39% B 6.8% 16.0% a8 75% B 3.7% -12.3% -11.0% -131%
annual returns 84% B -48% & 0.5% 13.3% B 189% I 21% 10.0% & 6.4% & 4.5% 104% B8 11.0% & 7.3% 122% @& 227% I 11.9% 106% B 97% I 6.4% 56% B -16% &= 31% 6.9% B 83% &= 1.0% -5.8% -1.8% 2.4%
bydecade =z 41% 7 38% B 45% 8 16.2% 3z 49% B 24% s 79% 3z 48% B 26% a8 96% 3z 77% B 76% a8 185% 3z 145% B 6.2% i 14.0% 3z 11.4% B 21% a8 03% 3z 54% B 21% as 103% 3 52% B 1.7% -9.4% -11.6% 6.2%
— Price per barrel of oil in USD $3 $12 $37 $27 $23 $17 $27 $50 $71 $49 $39 —  $102
— Price per oz. of gold in USD $35 $36 $161 $615 $317 $384 $384 $279 $445 $1,225 $1,160 $1,770 — $1,873
— House Price Index 100 159 199 209 217 270 352 618 623 975 911 937 1,164 1,422 1,557 1,683 —— 2,011
1934 35 36 37 38 39 40 41 42 43 44 45 46 47 48 49 BQ 51 52 53 54 55 56 57 58 59 60 61 62 63 64 65 66 67 68 69 70 71 72 73 74 75 76 77 78 79/80 81 82 83 84 85 86 87 88 89/90 91 92 93 94 95 96 97 98 99 00 O1 02 03 04 05 06 07 08 09 10 11 12 13 14 15 16 17 18 1920 21 22 2023

Recessions are marked in grey. International Stocks exclude U.S. Stocks. The Growth Portfolio is composed as follows: 10% Bonds, 20% Canadian Stocks, 32% U.S. Stocks, 38% International Stocks. The Balanced Portfolio is composed as follows: 50% Bonds, 16% Canadian Stocks, 18% U.S. Stocks, 16% International Stocks. The Income Portfolio is composed as follows: 75% Bonds, 5% Canadian Stocks, 8% U.S. Stocks, 7% International Stocks, 5% T-Bills.

This chart shows the inferred growth of one thousand dollars invested on January 1, 1935. This chart is for illustrative purposes only; it does not constitute investment advice and must not be relied on as such. It assumes reinvestment of all income and no transaction costs or taxes. The portfolios shown are neither real, nor recommended, and were rebalanced each January. Risk is measured by the standard deviation (volatility) of annual returns. All returns are compound annual returns unless otherwise indicated.
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Rolling periods are monthly in frequency. All values are expressed in Canadian dollar terms, except oil and gold prices, which are in U.S. dollars. Sources: U.S. Stocks: S&P 500 Total Return index—Center for Research in Security Prices (CRSP). International Stocks: ex-U.S.A. Total Return Index, Bonds: Canada 10-year Total Return Government Bond Index, Canadian Stocks: S&P/TSX Composite Total Return Index, T-Bills: 3-Month Treasury Bill Total Return Index, Inflation: Consumer Price Index, exchange rates— Global
Financial Data, Inc. Recessions— Statistics Canada. Prime Interest Rate—Bank of Canada. House Price Index: 1985-2023—Statistics Canada; all other years—U.S. Case/Shiller index used as proxy for trends in Canadian market. Gold prices—Kitco. Qil prices—InflationData.com. The reproduction of part or all of this publication without prior written consent from Investments lllustrated, Inc. is prohibited. The Big Picture, and the Investments lllustrated name and logo, are registered trademarks. Past performance is not

an indicator of future performance. © 2023 Investments lllustrated, Inc. All Rights Reserved.



